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interest.  The present section now lays down the
new principle of valuation in such cases.

5. Interpretation (Section 38)

This section has already been dealt with by
incorporation in the previous remarks and requires
no further comment.

6. Surrender of an Annuity (Section 39)

Before the passing of the present Act, cases had
arisen in which a person entitled to an annuity
charged upon a settled estate had surrendered his
annuity to the estate owner, receiving in exchange
a substituted annuity or other annual payment or
relying upon the personal covenant or undertak-
ing of the estate owner to continue the annuity.
In such cases, there was no "passing" of the pro-
perty or any part thereof upon the annuitant's
death, and Estate Duty could not be levied.

It is nowr provided, in the case of persons dying on
or after the ist August, 1930, that property subject
to an annuity, or other periodical payment, ceasing
on the death, shall still be "deemed to pass" on
the death (to the extent of the cesser of the annuity
or other payment), notwithstanding that the
annuity or other payment had been surrendered
or disposed of, during the deceased's lifetime, to
the person entitled to the property. And it is
immaterial whether the surrender was made by
the annuitant for value or not.

There are, however, excepted from the liability